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1. INTRODUCTION

In 1985 Statistics Sweden started a special project aimed to improve and develop
service statistics, which have been far less provided than for the manufacturing
and agricultural industries.

The primary purpose was to create annual statistics of some important economic
variables in order to improve the National Account System's calculations of the

GNP. The secondary purpose was to give deeper and more detailed information
on service activities in different industries every third or fifth year.

Every year we carry out two o four surveys based on mail questionaires. From
these surveys we get information on sales by product, type of expenditure,
cathegory of customers and investments. The total sarnple varies between 2 500
and 5 000 enterprises. The surveys include companies and sole proprictorships.

In 1988 we impilemented the survey on Cuitural and recreational activities for the
first time. The first survey was a pilot survey concerning the accounting year of
1987. Now we have run out a survey for the accounting year of 1990 and this
paper deals wilh the experiences of that survey. The survey started in May 1991.
Therefore it was not passible to test the French proposal,

This report of Aundiovisual services in Sweden is an extract {rom a larger report
on the fields of culiure and recreation which include andiovisual services, thea-
tres, artisis activities, gambling, spors etc.

The information has been collected through the questionaire which is presented in
the appendix. No other contacts have been established. The purpose was not to
analyse the Audiovisual industries completly when the survey was carried
through, but to make an overview of the total Cultural and recreational industry.



2. SPECIFICATION OF REVENUES COMPARED TO THE CPC

Unfortunately we have not been able to test the French proposal on a model
survey for audiovisual services as we planned our survey in early 1991 and the

questionnaires were sent out in May 1991. However, we can at least give our
comments on the CPC.

When we designed the questionnaire we made our breakdown of the revenues and
did not follow CPC as we wanted Lo have information on other kind of revenues
not specified in the CPC, Type of revenues we wanted to specify were;

- sales of rights
- entrance fee
- licence fee

In detail we had the following breakdown and connections with CPC:

CPC 9611 Motion picture and video tape production and distribution services

- sales of rights on motion picture, television and video works
- production of motion picture, television and vidco warks
- rental distribution of motion pictures and video
- sales of advertising spacc
CPC Y612 Motion picture projection services

- entrance [ee

CPC 9613 Radio and television scrvices

- licence fee and payment for cable network

Others

- sales of motion pictures and video
- sales of other goods
- leasing of machines

In table 6 one can see the breakdown of revenues for different kind of enterprises.



. SUMMARY

In 1990 the audiovisual indusiry consisted of 618 coterprises which employed
9 200 people.

The turnover of the total industry was SEK 6.1 billion, the value added SEK
2.9 billion and the investments amounted to SEK 380 million.

Oaly 2 per ceat of the enterprises had more than 30 employees. However,
these accounted for 70 per cent of the total turnover.

Of the revenues, 70 per cent came from the households, 28 per cent from the
enterprises and 2 per cent from the governmental sector.

The single most important revenue was licence fee which stood for 51 per cemt
of the total revenues.

The operating profit amounted to 1,5 per cent of the turnover.

Per employee, the turnover amounted to SEK 660 thansand, the value added
10 SEK 315 and the investments to SEK 39,

The turnover per enterprise was SEK 10 million. Tn average an enterprise
employed 15 persons.

The average growth in number of employees amounted to 2.3 par cent
between 1986 and 1990,

Table 1.
Comprehensive data of the Audiovisual industry 1990
Number of Number of Net
enterprises  employees Tumover”  Value added”  investments®
Motion picture production 263 751 593 193 52
Film distiibution 31 1376 1244 327 17
Cinemas 8 1157 985 281 42
Program activities at
radio and TV-stations A 5 881 3270 2008 264
Totals 618 9204 6114 2 899 7

1) Million SEK



4, STRUCTURE

The Audiovisual industry in Sweden consists of four sub-industries;

- Motion picture production

Includes production, developing, subtitling, translation etc of movie
pictures or video.

- Film distribution
I[ncludes distribution or rental of movie pictures and videos.

- Cinernas
Mavie theatres

- Program activities at radio and TV-stations
Production of radio and TV-programs

The sample consisted of 52 enterpriscs from a population of about 620. All
cnterprises with more than 50 employees were included in the survey - 13 in
number. The reply tfrequency amounted to 92 per cent.

The structure concerning number of enterprises and employees of the Audiovisual
industry 1s illustrated in chart 1 and 2 and in table 2.

The total number of enterprises in the audiovisual industry 1990 amounted to 618
which employed about 9 200 people.

As noted the Motion picture production and Filmdistribution had a major domi-
nance of enterprises in the segment of 1-9 employees. Together they accounted
for 98 per cent of the total number of enterprises but only for 23 per cent of the
total number of employces.
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Chart 1. {hart 2.
Distribulion of enterprises Distribution of employees
by sub-industries 1990 by sub-industries 1990

Cinemas which were only eight by number were in fact chains of many smaller
cincmas which employed about 13 per cent of the total industry.

Program activities at radio and TV-stations are still heavily dominated by the big
state-owned companies. But since the state monopoly broke up there is compe-
tition from other stations as well. Although only six companies accounted for
nearly 64 per cent of the employees of the Audiovisual activity.

Table 2.
The sub-industries by number of enterprises and employment size class 1990

Number of Employment size class )
enierprises 1-a 10-49 50-
Motion picture production 263 246 16 1
Film distribution 341 312 29
Cinernas 8 - £ 7
Program activities at
radio and TV -stations 6 - 1 5
Totals 618 558 47 13

Table 3 shows the structure of employers and employees. Motion picture
production and Film distribution had a great element of employers in the
production, while there were no employers in the other two sub industries,
Cinemas and Radio and TV-stations.



Table 3.
The occupation in the sub-industries by employers and employees 1990
Motion
picture Fiim Program activities
production distribution Cinemas at radio and TVY Totals
Empicyers 47 24 0 0 7
Employces 53 76 100 100 93
Total employment - % 100 100 100 100 100
- Number 751 1376 1157 5 8%1 9164

5. DEVELOPMENT

Table 4 shows the development of the number of employed between 1986 and

1990.

Motion picture production and Film distribution are ¢xpanding industries. This
¢an be explained by the expansion of video-rental shops and growing commercial
film production due to more TV-stations and that the prohibition of television

adverlising was abolished.

Measurcd by number of employees the Cinemas made major losses. The fact that
people prefare 10 watch video might be an explanation 1o that.

Program activily in radio and TV-stations have only had a slight increase in
number of employees, while the number of TV -channels rose heavily. However,

the sharpend competition might have resulted in higher productivity in this

indusiry.
Table 4.
The development of the employment in the sub-industries between 1986 and 1990
Annual growth
1986 1987 1988 1989 19290 L98G-90 (%)
Motion picture production 860 P36 1130 1286 1 400 13,0
Film disiribution 589 682 818 1077 1071 16,1
Cinemas 2020 1 829 1762 1771 1 677 4,5
Program activities at
Radio and TV-stations 6094 6112 6126 6 149 6308 0.9
Totals 4 563 9559 9836 10283 16 456 23

1) The number of employees in this table comes from The Business Register (CFAR). The figures do not
correspond cxactly to e information about number of employees in table 1, since this report does not

include small enterprises with a turnover of Iess than SEK 200 000.



6. ECONOMIC RESULTS

The total turnover of the Audiovisual industry amounted to approximately SEK
6.1 billion. The distribution by categories is illustrated in chart 3.

The average operating profit was 1.5 per cenl. However, the radio and TV-
stations reported a minus of 2 per cent, which lowered the average of the
industry, The Motion picture production and Film distribution reported an
operating profit of more than 5 per cent (see table 5).

0,3 %

16,1 %

B Mption pictura praduction
[ Film distribution

Il Cinemaa

Redia & TV-stotians

53,5%

Chart 3.
The turnover by sub-industries 1990

The value added per employee was considerably higher in the Radio and TV-
station category than in the other categorics.

In the total industry the net investment per employee amounted o SEK 39
thousand. The Radio and TV-stations and Motion picture production are the
categories which had the highest investments per employee, probably due to the
structure being more capital intensive.

Table 5.
Economical data by sub-industrics 1990
. Yaiuc added/ Net investments/
3;"5:2:;? Opcml‘%lg profit number of employees  bumber ol employees
i ) (thousand SEK) (thousand SEX)
Motion picture production 393 5.6 257 48
Film distribuotion 1244 5.9 238 12
Cinemas 985 EN I 243 40
Program activitics at
radio and TV-stations 3270 -2,0 357 45

Totals 6114 L3 315 19




7. SPECIFICATION OF REVENUES

Table 6.
Categories of revenues by sub-industrics 1990
Motion
picture Film Program activities

production  distribution Cinemas atradicand TV Totals

Sates of rights on motion picture, television 17 4 4 2 4
and video works

Revenues from production of motion picturc,
television and video works 45 - 1 - 5

Bevenues from cntrances to movie theatres - - 66 0 7

Revenues from rental distribution of motion

pictures and video 0 72 16 - 18
Revenues from sales of motion pictures and

video (] 5 1 - 1
Licence fee and payment for cable netwark - - - 91 51
Revenues from sales of advertising space - 0 6 1 1
Reveoues from other servises 21 9 1 3 6
Revenues from leasing of machines 17 1 - - 3
Revenues from sales of goods - 5 2 - 1
(rther revenues 0 4 3 2 2
Total revenucs - % 100 100 100 100 100

- SEK million 593 1224 085 31270 6114

The single most important revenue is the licence fee which accounted for more
than 50 per cent of the Audiovisnal industry. These revenues came from Program
activities at radio and TV, The distribution of revenues between radio and TV
was aproximately 40/60 per cent.

The second most important revenue was the rental distribution of motion pictures
and video, mostly from video rental shops - 18 per cent of the total revenues.

The third largest revenue came from movie theatre entrances which accounted for
7 per cent

Together the three cathegories above accounted for 76 per cent of the audiovisnal
industry.



8. CATEGORIES QF CUSTOMERS

Table 7 shows different kinds of caiegories of customers. Not suprisingly the
Motion picture production mainly had enterprises and no househoids as
CUusSLomers.

The customers of Film distribution were almost equally allocated by households
and enterprises. Films distribuled to enterprises are such as instruction films etc.

The Cinemas got 18 per cent of their revenues from enterprises. Most of the
revenues were from the Film distribution, Sales of advertising space was also a
large part.

Nine per cent of the revenues in Program activities of Radio and TV did not come
from housholds and contained different kinds of services. Revenues from adver-
tisement were still a small part, which only accounted for one per cent of the total
revenues in this sub industry.

Table 7.
Categorics of customers by sub-industries 1990

Metion

picture Film Program activities

production  distribulion Cinemas  atradio and TV Totals

Heuscholds/privaie persons 0 49 32 91 70
Enterprises 92 50 18 8 28
Government and authorities 8 1 0 1 2
Total expenditures - % 100 100 100 100 100

- SEK million 393 1224 985 3270 65114
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9. ENTERPRISES EXPENDITURE

In table § different kinds of expenditure categories are presented. The labour costs
dominated heavily in Film distribution and in Radio and TV. Purchase of primary
products/consumable was the largest expenditure in Motion picture production.

Purchase of services was an important part of the expenditure in Cinemas and
Motion picture production. Other costs, including rents i.e, was the largest single
expenditure for Cinemas.

Tablc 8.
Categories ol cosls by sub-industrics 1990).

Motion

picture Film Program activities

production distribution Cinemas atradio and TV Totals
Labour cosls 27 52 25 53 40
Purchase of primary producls/
consumahble 35 11 4 11 L7
Purchase of services 18 7 16 7 8
{Other costs 20 29 54 29 35
Tolal expendinrres - % 100 100 100 100 100
- SEK millicn 560 117 954 3337 6022

10. INYESTMENTS

‘The net investments amounted to SEK 376 million in 1990 for the total industry,
see table 9, The investments in machinery accounted for the largest part in all
sub-industries, especially in Motion picture production and in Film distribution.

Investments in new buildings and constructions were almost as high as for
machinery for the Cinemas and a significant investment part for Radio and TV.

Investments in education of the staff were only of some importlance to Radio and
TV. The same applied to investments in new leasing contracts.

Sales of machinery, inventories etc, amounted to only one per cent of the gross
investments.



Table 9.
The investments by sub-industrics 1990,

-11 -

Motion
picture Film Program activitics
production  distribution  Cisemas atradioand TV Totals
Expenditure for education of the staff 1 3 0 7 5
New buildings and constructions 0 10 46 25 24
Machinery, inventories, motor vehicles (gross) ko R3 54 59 o4
Yalue of new leasing contracts 1 4 - 9 7
(Gross investments (SEK million) 100 €33,6) 100 (17,7 100 {42,4) 100 (267,3) 100 {381.0)
Sales of machinery, inventories, motorvehicles 3 2 0 1 1
Net investments (SEK million) 97 (51.8) 98 {17.,%) 100 (42,1) 99 (264,3)  99{375,7)




APPENDIX -12-

SERVICE STATISTICS
1990

Returnad to the SCB
latest the 14th of june 181

The dala reported are secracy safeguarded according to the
law of secrecy, chapler 9. 4§ (SFS 1980:100)

Consultation has basn made with The Celagation for Enterprises Raporting.

Name of the survey

F/SE 941

Aciivity according to Statistic Sweden's Businass Register

AUDIOVISUAL ACTIVITIES
ACTIVITY OF THE ENTERPRISE (Give a detailed description of kind of activity)

ENTERPRISES REVENUE 1990

gE:E! 1000 SEK State exactly period for tha figurea given |
' Year  Month Yoar Month
Tolal revenue.. o] @1 s, ‘ L= i
SPLIT UP OF REVENUE 1990 :
Socdz 1000 SEK Directions about the basic account {(BAS

90} for revenues, costs and [nvestments
can be found in the instructions.

Sales of nghts on motion plcture television and

video works... e s e mnemeas s enn e en e 02 Loricerrenerenad Data about the ehterprises revenues can be

collected Irom the closing of the books 1990,
Do net include the financial and the extragr-
dinary revenues, VAT or subsidy from the

. public sector. However, rent, tenancy and
Revenues from entrances to movia theatres............. AL T provision will be included.

Hevenues from productlon of motion plcture 1ele-
visicn and video works... SO U UOPUPUPPRIPRTO ¢ .

Revenues from rental distributicn of motion pmtures The data given refer i the anterprise, not 1o

and video... USRS B¢ =T EUOTO OO possible combine.

ag\éeonues from sales of motion pictures and 06 The information given may be estlmated,

Licence fes and payment for cable network.............} 07 ...

Revenues from sales of advertising space.............l 08 ___._.

Revenues from other services (pleasa spacify) Here aocounts for revenues from i.e deve-
o <~---- loping, subtitling cr translation of movie

................................................................................ 0. S O picture or video.

Revenues from leasing of machines (alse

leasing of TV-equipment) ... L1 RO,

Revenues from sales of goods

(i@ from sweet-stall).........ccccoericinrviis T ] Other revenues include rent, fenancy,
Other revenues 12 <---- licenca, royalties, insurance repayment et

{notice account 38, BAS 53)

TOTAL revenues 20




ENTERPRISES EXPENDITURE 1830

5CB
code

1 000 SEK

Labour costs (wages + social fees).......cocceeee e
Purchase of primary producta/consumable

supplies
PUrchase of S88MnICES........cocvi e ce e e e rrame
Other costs

..................................................................

[ 24

22

23

25

TOTAL expanditure

101

REVENUES SPLIT UP ON CATEGCRIES OF CUSTOMERS 1990

- 13-

«-—-= Do nel inctude the costs for financial and

axtracrdinary costs, depreciation, VAT or
disaounts,

The breakdown can be made in per cent of

1ha total expenditure. However, give the total
expenditura in 1 000 SEK.

The information given may be estimated.

sSCB
o| 1000SEK
Household/private persens.........ccoeiviivennirne 1 24
ENBIPEISOS. .veveccer e e i csnne ] €8 foriiin e
Government and local authenties...........cc..coeo.o oo pid ) [
TOTAL 100%
INVESTMENTS 1980
SC8| 1 go0 SEK
code
. . Lauae The costs according to account 581 (BAS
Expenditure for education of tha staff................... R X B 90) i.e. acclimatication, further education
_— . etc and fees for external courses, boarding
New buildings and new constructions.................... Ba| e casts for intemal arranged courses and
. . . . travelling expensas in connaction with
Machinery, inventories, motor vehicles (gross)...... 35 educaltiogn at?:. mea
Sales of machinery, inventaries, motorvehicles.....| 36
. . Stata the cost price according to leasing
Vaiue of new contracts from leasing of machinery, === contract. The data will refer ta cantracts
inventories, motorvehicles. ...........ccccvveevvieeviienenn, 36| started during the ysar.
EMPLOYMENT 1990
Mumber of
SCB
smployed
©0de! 12 nnual account)
As employers counts owner of close
V-
EMPIOYBIS....ci e e et an e 102 e company, private firm, trading company st
EMPIOYEOS. .. ...t sesa et s s 103 |, and mamber of a family who wark parma-
pay !103 """""" nent in the company without beeing emp-
loyed.
COMMENTS
Signaiura of suthorzed paron Teleephuone Mamber




